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Don’t Let Pensions slip Away

What is Individual Protection 2014 (IP14) for pensions?
With the reduction of the lifetime allowance (LTA) from £1.5m to £1.25m from April 2014,
Fixed protection (FP14) and Individual Protection (IP14) were introduced to protect those
with pension assets in excess of £1.25m.
This value, up to a maximum of £1.5m, becomes the individual's personalised lifetime
allowance*. This means that when the individual crystallises any benefits, they will be tested
against, and will use up a percentage of their personalised lifetime allowance, unless the
standard lifetime allowance has increased above this level. Any benefits crystallised above
this allowance will be subject to the lifetime allowance charge in the normal way.
Registration for FP14 closed on 5th April 2014.
The key difference from FP14 is that IP14 will not be lost if additional contributions are made
to money purchase schemes or if benefit accrual occurs under defined benefit schemes. Also,
new schemes can be joined without fear of losing protection.
* If an individual also has enhanced protection the individual protection is dormant until
such time, if ever, enhanced protection is lost.

Who can register for IP14?
To be able to register for IP14 the individual must:


have had total pension benefits valued at at least 1.25m on 5 April 2014, and



not already hold primary protection



Individuals have up to 5 April 2017 to register for IP14 using a new form, APSS240.
Those holding FP14 may also apply, although there is a 3 year window to enable
individuals to collate information on all their pension arrangements as at 5 th April
2014, we recommend that those considering IP14 should request this information
now.

The new form is now available on HMRC's website and will be able to be completed online, or
printed off and returned by post. It won't have to be completed by the individual concerned HMRC will allow advisers to complete it on their behalf.
Those who register will normally receive a certificate from HMRC confirming the protection.
Please note that those who also have enhanced protection or either of the fixed protections
will instead just get a letter confirming the application has been accepted - an individual
protection certificate will only be issued if the other protection has been lost and HMRC have
been notified.

How are benefits valued for IP14?
An individual's total pension benefits had to be valued at more than £1.25M on 5 April 2014 to
qualify for IP14. This included both uncrystallised and crystallised benefits. We recommend
that individual’s seek independent advice as soon as possible. There is no downside to
registering for IP14.

Why is it important?
HMRC has estimated that 30,000 of those affected by the reduction in the Lifetime Allowance
for pensions, would already hold pension savings over the new £1.25m limit from April 2014.
There are significantly more with existing protection who can add Individual Protection as a
safety net. Those approaching 75 or planning to take pension benefits in the coming months
should be dealt with first, followed by those over or close to 55.
You will have clients affected by this, knowingly or not, who will need professional,
independent advice but do not know where to go. A “headroom check” assessment of the
value of an individual’s pension funds is critical.
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Legal Information
Meridian Capital (GB) Limited observe relevant legal and regulatory requirements and employ appropriate security measures to protect personal
information and to ensure it cannot be accessed by unauthorised persons. The advertisement of services or products in this document and any
other marketing material, and any statements made about any particular services or products are indications only of the services offered by
Meridian Capital (GB) Limited and do not constitute a warranty by Meridian Capital (GB) Limited that any such service is suitable for you. It is
your responsibility to ensure that any service or product for which you apply is suitable for your specific needs. Meridian Capital (GB) Ltd is
covered by the Financial Ombudsman service. A copy of our complaint handling process is available on request. Where investments are exposed
to currency, changes in exchange rates may also cause the value of investments to fall as well as rise. The value of investments may fall as well
as rise, and you may not get back the amount originally invested. The services described in this document are not available in all jurisdictions. It
is Meridian Capital (GB) Limited’s policy to not knowingly provide services or products to any person or organisation if it would be in violation of
the law of that person's or organisation's country of residence. This document shall be governed and construed in accordance with English Law
and is subject to the exclusive jurisdiction of the English Courts. Meridian Capital (GB) Limited is registered in England and Wales, registered
number 6955111. The registered office is at Batchworth House, Batchworth Place, Church Street, Rickmansworth, Hertfordshire WD3 1JE. VAT
Registration # 128439304
This publication is for Professional use only and not to be provided to clients. It contains summary information which we consider reliable but
we do not make any representation as to its accuracy or completeness and neither accept liability for any direction indirect consequential loss
arising from its use. We do not purport to offer any specific advice on the tax or legal position of the client, who should obtain independent
advice according to their circumstances.
Meridian Capital is the trading style of Meridian Capital (GB) Limited which is authorised and regulated by the Financial Conduct Authority.
Registration number 506278

